INSTRUCTIONS: Use this form for the initial filing of a petition with the Board of State Canvassers or when filing an amended
petition with the Board of State Canvassers for approval as to farm.
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DA’V’ D RIDvIA , being duly sworn, depose and say:

1. That | prepared the attached petition proof.
2. That the size of the petition is 8.5 inches by 14 inches.

3. That the circulator compliance statement (“If the circulator of this petition does not comply . . .") is
printed in 12-point type.

4. That the heading of the petition is presented in the following form and printed in capital letters 1n,414 b 4
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5. That the summary of the purpose of the proposal is printed in 12-point type and does not exceed 100
words in length.

6. That the words, “We, the undersigned qualified and registered electors . . ." are printed in 8-point
type.

7. That the two warning statements and language contained therein are printed in 12-point boldface

type.
8. That the words, “CIRCULATOR — Do not sign or date . . .” are printed in 12-point boldface type.

9. That the balance of the petition is printed in 8-point type.

10. That the font used on the petition is Herveric 4

11. That to the best of my knowledge and belief, the petition conforms to the petition form standards
prescribed by Michigan Election Law.
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Printer's Signature
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Name of Proposal

Subscribed and sworn to (or affirmed) before me on this LCL day of NOVQHEQ 20&_
Katuering Eliealocth Whitc

Signature of Notary Public Printed Name of Notary Public
Notary Public, State of Michigan, County of Alleapan .

Acting in the County of (Where required).

My commission expires 1-{2-202
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The circulator of this petition is (check one): [] A paid signature gatherer [] A volunteer signature gatherer

If the petition circulator does not comply with all of the requirements of the Michigan election law for petition circulators, any signature obtained by that petition circulator on that petition

is invalid and will not be counted.
INITIATION OF LEGISLATION

Initiation of legislation amending the Michigan Income Tax Act, 1967 PA 281, MCL 206.30 and MCL 206.697, and adding MCL 206.279 and MCL 206.679 to allow taxpayers to claim a
tax credit for contributions made by the taxpayer for qualifying education expenses pursuant to the Student Opportunity Scholarship program; and to provide appropriations for the
implementation of this proposal. '

For the full text of the proposed initiation of legislation to amend the income tax act of 1967, 1967 PA 281, by amending sections 30 and 897 (MCL 206.30 and MCL 206.697), section 30 as amended by 2020 PA 65 and section 697 as added by 2011 PA 38, and by adding
sections 279 and 679, see the reverse side of this petition.

We, the undersigned qualified and registered electors, residents in the county of , state of Michigan, respectively petition for initiation of legislation.

WARNING - A person who knowingly signs this petition more than once, signs a name other than his or her own, signs when not a qualified and registered elector, or sets
opposite his or her signature on a petition, a date other than the actual date the signature was affixed, is violating the provisions of the Michigan election law.
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CERTIFICATE OF CIRCULATOR . e . . . L.
The undersigned circulator of the above petition asserts that he or she is 18 years of age or older and a United States citizen; that each signature CIRCULATOR - Do not sign or date certificate until after c"cu'atmg petltlon-
on the petition was signed in his or her presence; that he or she has neither caused nor permitted a person to sign the petition more than once and
has no knowledge of a person signing the petition more than once; and that, to his or her best knowledge and belief, each signature is the genuine / /
signature of the person purporting to sign the petition, the person signing the petition was at the time of signing a registered elector of the city or (Signature of Circulator) (Date)

township indicated preceding the signature, and the elector was qualified to sign the petition.

[ If the circulator is not a resident of Michigan, the circulator shall make a cross or check mark in the box provided, otherwise each signature on
this petition sheet is invalid and the signatures will not be counted by a filing official. By making a cross or check mark in the box provided, the {Printed Name of Circulator)
undersigned circulator asserts that he or she is not a resident of Michigan and agrees to accept the jurisdiction of this state for the purpose of any
legal proceeding or hearing that concerns a petition sheet executed by the circulator and agrees that legal process served on the Secretary of
State or a designated agent of the Secretary of State has the same effect as if personally served on the circulator.

WARNING - A circulator knowingly making a false statement in the above certificate, a
person not a circulator who signs as a circulator, or a person who signs a name other than
his or her own as circulator is guilty of a misdemeanor.

Complete Residence Address (Street and Number or Rural Route) [Do Not Enter a Past Office Box]

(City or Township, State, Zip Code)

(County of Registration, If Registered to Vote, of a Circulator who is not a Resident of Michigan)
Paid for with regulated funds by Let MI Kids Learn, 2145 Commons Parkway, Okemos, M| 48864



INITIATION OF LEGISLATION

Initiation of legislation amending the Michigan Income Tax Act, 1967 PA 281, MCL 206.30 and
MCL 206.697, and adding MCL 206.279 and MCL 206.679 to allow taxpayers to claim a tax
credit for contributions made by the taxpayer for qualifying education expenses pursuant to the
Student Opportunity Scholarship program; and to provide appropriations for the
implementation of this proposal.

Full text of the proposal (language that would be added is shown in capital letters and deleted language is struck out with a line)
An initiation of legislation to amend 1967 PA 281, entitled
“Income tax act of 1967,”

by amending sections 30 and 697 {(MCL 206.30 and MCL 206.697), section 30 as amended by 2020 PA 65 and section 697 as added by 2011
PA 38, and by adding sections 279 and 679,

The People of the State of Michigan enact:

Sec. 30. (1) "Taxable income” means, for a person other than a corporation, estate, or trust, adjusted gross income as defined in the
internal revenue code subject to the following adjustments under this section:

(a) Add gross interest income and dividends derived from obligations or securities of states other than Michigan, in the same amount that
has been excluded from adjusted gross income less related expenses not deducted in computing adjusted gross income because of section
265(a)(1) of the internal revenue code.

(b} Add taxes on or measured by income to the extent the taxes have been deducted in arriving at adjusted gross income.

{c) Add losses on the sale or exchange of obligations of the United States government, the income of which this state is prohibited from
subjecting to @ net income tax, to the extent that the loss has been deducted in arriving at adjusted gross income.

(d) Deduct, to the extent included in adjusted gross income, income derived from obligations, or the sale or exchange of obligations, of
the United States government that this state is prohibited by law from subjecting o a net income tax, reduced by any interest on indebtedness
incurred in carrying the obligations and by any expenses incurred in the production of that income 1o the extent that the expenses, including
amariizable bond premiums, were deducted in arriving at adjusted gross income.

(e} Deduct, to the extent included in adjusted gross income, the following:

(i) Compensation, including retirement or pension benefits, received for services in the Armed Forces of the United States.

(i) Retirement or pension benefits under the railroad retirement act of 1974, 45 USC 231 to 231v.

(it} Beginning January 1, 2012, retirermnent or pension benefits received for services in the Michigan National Guard.

(f) Deduct the following to the extent included in adjusted gross income subject to the limitations and restrictions set forth in subsection (9):

(i) Retirement or pension benefits received from a federal public retirement system or from a public retirement system of or created by
this state or a political subdivision of this state.

(it} Retirement or pension benefits received from a public retirement system of or created by another state or any of its political subdivisions
if the income tax laws of the other state permit a similar deduction or exemption or a reciprocal deduction or exemption of a retirement or
pension benefit received from a public retirement system of or created by this state or any of the political subdivisions of this state.

{iii) Social Security benefits as defined in section 88 of the internal revenue code.

(iv) Beginning on and after January 1, 2007, refirement or pension benefits not deductibie under subparagraph (i) or subdivision (e) from
any other retirement or pension system or benefits from a refirement annuity policy in which payments are made for life to a senior citizen, to a
maximum of $42,240.00 for a single return and $84,480.00 for a joint return. The maximum amounts allowed under this subparagraph shall be
reduced by the amount of the deduction for retirement or pension benefits claimed under subparagraph {i) or subdivision {g) and by the
amount of a deduction claimed under subdivision (p). For the 2008 tax year and each tax year after 2008, the maximum amounts allowed
under this subparagraph shall be adjusted by the percentage increase in the United States Consumer Price Index for the immediately
preceding calendar <mmﬂ .ﬂ:m department shall annualize :._m mﬂoc:a _u8<_ama in this subparagraph as necessary. As-used-inthis

{v) The amount determined to be the section 22 amount eligible for the elderly and the permanently and totally disabled credit provided in
section 22 of the internal revenue code.

(9) Adjustments resulting from the application of section 271.

(h) Adjustments with respect to estate and trust income as provided in section 36.

(i) Adjustments resulting from the ailocation and apportionment provisions of chapter 3.

(i) Deduct the following payments made by the taxpayer in the tax year:

{i) For the 2010 tax year and each tax year after 2010, the amount of a charitable coniribution made to the advance tuition payment fund
created under section @ of the Michigan education trust act, 1986 PA 316, MCL 380.1429.

{i#) The amount of payment made under an advance tuition payment contract as provided in the Michigan education trust act, 1986 PA
316, MCL 390.1421 to 390.1442.

(iii} The amount of payment made under a contract with a private sector investment manager that meets all of the following criteria:

(A) The contract is certified and approved by the board of directors of the Michigan education trust to provide equivaleni benefits and
rights to purchasers and beneficiaries as an advance tuition payment contract as described in subparagraph (ii).

(B) The contract applies oniy for a state institution of higher education as defined in the Michigan education trust act, 1986 PA 316, MCL
390.1421 to 390.1442, or a community or junior college in Michigan.

(C) The contract provides for enrollment by the contract's qualified beneficiary in not less than 4 years after the date on which the
contract is entered intc.

(D) The contract is entered into after either of the following:

(1) The purchaser has had his or her offer to enter into an advance tuition payment contract rejected by the board of directors of the
Michigan education trust, if the board determines that the trust cannot accept an unlimited number of enrallees upon an actuarially sound basis.

(1) The board of directors of the Michigan education trust determines that the trust can accept an unfimited number of enrollees upon an
actuarzally sound basis.

(k} It an advance tuition payment contract under the Michigan education trust act, 1986 PA 316, MCL 390.1421 to 390.1442, or another
contract for which the payment was deductible under subdivision (j) is terminated and the qualified beneficiary under that contract does not
attend a university, college, junior or community college, or other institution of higher education, add the amount of a refund received by the
taxpayer as a result of that termination or the amount of the deduction taken under subdivision (j) for payment made under that contract,
whichever is less.

{!) Deduct from the taxable income of a purchaser the amount included as income to the purchaser under the internal revenue code after
the advance tuition payment contract entered into under the Michigan education trust act, 1986 PA 316, MCL 390.1421 to 390.1442, is
terminated because the gualified beneficiary attends an institution of postsecondary education other than either a state institution of higher
education or an institution of postsecondary education located outside this state with which a state institution of higher education has
reciprogity.

(m) Add, to the extent deducted in determining adjusted gross income, the net operating loss deduction under section 172 of the internal
revenue code.

{n) Deduct a net operating loss deduction for the taxable year as determined under section 172 of the interna! revenue code subject to
the modifications under seclion 172(b)(2) of the internal revenue code and subject to the alfocation and apportionment provisions of chapter 3
for the taxable year in which the loss was incurred.

(o) Deduct, to the extent included in adjusted gross income, benefits from a discriminatory self-insurance medical expense
reimbursement pian,

(p) Beginning on and after January 1, 2007, subject to any limitation provided in this subdivision, a taxpayer who is a senior citizen may
deduct to the extent included in adjusted gross income, interest, dividends, and capital gains received in the tax year not to exceed $9,420.00



for a single return and $18,840.00 for a joint return. The maximum amounts allowed under this subdivision shall be reduced by the amount of
a deduction claimed for retirement or pension benefits under subdivision (e) or a deduction claimed under subdivision (i), (i), {iv), or {v). For
the 2008 tax year and each tax year after 2008, the maximum amounts allowed under this subdivision: shall be adjusted by the percentage
increase in the United States Consumer Price Index for the immediately preceding calendar year. The department shall annuafize the amounts
provided in this subdivision as necessary. Beginning January 1, 2012, the deduction under this subdivision is not available to a senior citizen
born after 1945. As-used-inthis-subdivisien-‘seniorcitizan"-me 3 j i

(g} Deduct, to the extent inciuded in adjusted gross income, alt of the following:

(i) The amount of a refund received in the tax year based on taxes paid under this part.

{ii) The amount of a refund received in the tax year based on taxes paid under the city income tax act, 1964 PA 284, MCL 141.501 to
141.787.

(iii) The amount of a credit received in the tax year based on a claim filed under sections 520 and 522 to the extent that the taxes used to
calcuiate the credit were not used to reduce adjusted gross income for a prior year,

{r) Add the amount paid by the state on behalf of the taxpayer in the tax year to repay the outstanding principal on a loan taken on which
the taxpayer defaulted that was to fund an advance tuition payment centract entered into under the Michigan education trust act, 1986 PA 318,
MCL 390.1421 to 390.1442, if the cost of the advance tuition payment contract was deducted under subdivision (i) and was financed with a
Michigan education trust secured loan.

(s) Deduct, to the extent included in adjusted gross income, any amount, and any interest earned on that amount, received in the tax year
by a taxpayer who is a Holocaust victim as a result of a settlement of claims against any entity or individual for any recovered asset pursuant
to the German act regulating unresolved property claims, also known as Gesetz zur Regelung offener Vermogensfragen, as a result of the
settlement of the action entitied /n re: Holocaust victim assets litigation, GV-96-4849, CV-96-5161, and CV-97-0461 (E.D. NY), or as a result of
any similar action if the income and interest are not commingled in any way with and are kept separate from ali other funds and assets of the
taxpayer. As used in this subdivision:

(i} "Holocaust victim" means a person, or the heir or beneficiary of that person, who was persecuted by Nazi Germany or any Axis regime
during any pericd from 1933 to 1945,

(i} "Recovered asset” means any asset of any type and any interest earned on that asset including, but not limited to, bank deposits,
insurance proceeds, or artwork cwned by a Holocaust victim during the period from 1920 o 1945, withheld from that Holocaust vietim from
and after 1945, and not recovered, returned, or otherwise compensated to the Holocaust victim untii after 1993

(t) Deduct all of the foliowing:

(i) To the extent not deducted in determining adjusted gross income, contributions made by the taxpayer in the tax year less quaiified
withdrawals made in the tax year from education savings accounts, calculated on a per education savings account basis, pursuant to the
Michigar: education savings program act, 2000 PA 161, MCL 390.1471 to 390.1486, not to exceed a total deduction of $5,000.00 for a singie
return or $10,0G0.00 for a joint return per tax year. The amount calculated under this subparagraph for each education savings account shalé
neot be less than zero.

(i) To the extent included in adjusted gross income, interest earned in the tax year on the contributions to the taxpayer's education
savings accounts if the contributions were deductible under subparagraph (i}.

{iii} To the extent included in adjusted gross income, distributions that are qualified withdrawats from an education savings acceunt to the
designated beneficiary of that education savings account,

(u) Add, to the extent not included in adjusted gross income, the amount of money withdrawn by the taxpayer in the tax year from
educalion savings accounts, not to exceed the total amount deducted under subdivision (t) in the tax year and all previous tax years, if the
withdrawal was not a qualified withdrawal as provided in the Michigan education savings program act, 2000 PA 161, MCL 3501471 to
390.1486. This subdivision does not apply to withdrawals that are less than the sum of all contributions made to an education savings account
in all previous tax years for which no deduction was claimed under subdivision {t}, less any contributions far which no deduction was claimed
under subdivision (t) that were withdrawn in &ll previous tax years.

(v} A taxpayer who is a resident tribal member may deduct, to the extent included in adjusted gross income, all nonbusiness income
eamed or received in the tax year and during the period in which an agreement entered into betweern the taxpayer's tribe and this state
pursuant to section 30c of 1841 PA 122, MCL 205.3Gc, is in full force and effect. As used in this subdivision:

() "Business income” means business income as defined in section 4 and apportioned under chapter 3.

(ii) "Nonbusiness income" means nonbusiness income as defined in section 14 and, to the extent not included in business income, all of
the fallowing:

(A} Allincome derived from wages whether the wages are earned within the agreement area or outside of the agreement area.

(B) Al interest and passive dividends.

{C) All rents and royalties derived from real property located within the agreement area.

{D} All rents and royalties derived from tangible personal property, to the extent the personal property is utifized within the agreement area.

(E} Capital gains from the sale or exchange of reat property located within the agreement area.

(F) Capital gains from the sale or exchange of tangible personal property located within the agreement area at the time of sale.

(G) Capital gains from the safe or exchange of intangibte personal property.

{H) All pension income and benefits including, but not limited to, distributions from a 401(k) plan, individual retirement accounts under
secticn 408 of the internat revenue code, or a defined contribution plan, or payments from a defined benefit pian.

(1} All per capita payments by the tribe to resident tribal members, without regard to the source of payment.

{J) Alt gaming wirnings.

(iii) "Resident tribal member" means an individual who meets all of the following criteria:

{A) Is an ensolled member of a federally recognized tribe,

{B) The individual's tribe has an agreement with this state pursuant to section 30c of 1941 PA 122, MGL 285.30c, that is in full force and
effect.

{C) The individual's principal place of residence is iocated within the agreement area as designated in the agreement under sub-
subparagraph (B).

(w) For tax years beginning after December 31, 2011, eliminate afl of the following:

(i) income fram producing oil and gas to the extent included in adjustad gross income,

(i) Expenses of producing oil and gas to the extent deducted in arriving at adjusted gross income.

(x) For tax years that begin after December 31, 2015, deduct all of the following:

(i) To the extent not deducted in determining adjusted gross income, contributions made by the taxpayer in the tax year less qualified
withdrawals made in the tax year from an ABLE savings accournt, pursuant to the Michigan achieving a better life experience (ABLE) program
act, 2015 PA 160, MCL. 206.981 to 206.997, not to exceed a totai deduction of $5,000.00 for a single return or $10,000.00 for a joint retum per
tax year. The amount calculated under this subparagraph for an ABLE savings account shal not be less than zero.

(ii) To the extent included in adjusted gross income, interest eamed in the tax vear on the contributions ta the taxpayer's ABLE savings
account if the contributions were deductible under subparagraph (i).

(i1} To the extent included in adjusted gross income, distributions that are gualified withdrawals from an ABLE savings account to the
designated beneficiary of that ABLE savings account.

(v} For tax years that begin after December 31, 2015, add, to the extent not included in adjusted gross income, the amount of money
withdrawn by the taxpayer in the tax year from an ABLE savings account, not to exceed the total amount deducted under subdivision {x) in the
tax year and all previous tax years, if the withdrawal was not a qualified withdrawal as provided in the Michigan achieving a better life
experience {ABLE) program act, 2015 PA 160, MCL 208.981 to 206.997. This subdivisicn does not apply to withdrawals that are less than the
sum of all contributions made to an ABLE savings account in all previous tax years for which no deduction was claimed under subdivision {x),
less any contributions for which no deduction was claimed under subdivision (x} that were withdrawn in all previous tax years.

(z) For tax years that begin after December 31, 2018, deduct, to the extent included in adjusted gross incomne, compensation received in
the tax year pursuant to the wrongful imprisonment compensation act, 2016 PA 343, MCL 691.1751 to 8911757,

{aa) DEDUCT, TO THE EXTENT INCLUDED IN ADJUSTED GROSS INCOME, FUNDS ALLOCATED DURING THE TAX YEAR TO AN
808 ACCOUNT PURSUANT TO THE STUDENT QPPORTUNITY SCHOLARSHIP PROGRAM CREATED UNDER THE STUDENT
OPPORTUNITY SCHOLARSHIP ACT AND USED FOR QUALIFYING EDUCATION EXPENSES OF AN 508 STUDENT AS PROVIDED IN
THE STUDENT OPPORTUNITY SCHOLARSHIP ACT.




(2) Except as otherwise provided in subsection (7) and section 30a, a personal exemption of $3,700.00 multiplied by the number of
personal and dependency exemptions shali be subtracted in the calculation that determines taxable income. The number of personal and
dependency exemptions allowed shall be determined as foltows:

(a) Each taxpayer may claim 1 personal exemption. However, if a joint return is not made by the taxpayer and his or her spouse, the
taxpayer may claim a perscnal exemption for the spouse if the spouse, for the calendar year in which the taxable year of the taxpayer begins,
does not have any gross income and is not the dependent of another taxpayer.

{b) A taxpayer may claim a dependency exemption for each individual who is a dependent of the taxpayer for the tax year.

{c) For tax years beginning on and after January 1, 2019, a taxpayer may claim an additional exemption under this subsection in the tax
year for which the taxpayer has a certificate of stillbirth from the department of health and human services as provided under section 2834 of
the public health code, 1978 PA 368, MCL 333.2834.

(3) Except as otherwise provided in subsection (7), a singte additional exemption determined as follows shall be subtracted in the
calculation that determines taxable income in each of the following circumstances:

(a) §1,800.00 for each taxpayer and every dependent of the taxpayer who is a deaf person as defined in section 2 of the deaf persons’
interpreters act, 1982 PA 204, MCL 393.502; a paraplegic, a quadriplegic, or a hemiplegic; a person who is blind as defined in section 504; or
a person who is totally and permanently disabled as defined in section 522. When a dependent of a taxpayer files an annual return under this
part, the taxpayer or dependent of the taxpayer, but not both, may claim the additicnal exemption allowed under this subdivision.

(b} For tax years beginning after 2007, $250.00 for each taxpayer and every dependent of the taxpayer who is a gualified disabled
veteran. When a dependent of a taxpayer files an annual return under this part, the taxpayer or dependent of the taxpayer, but not both, may
claim the additional exemption allowed under this subdivision. As used in this subdivision:

(i) "Qualified disabled veteran” means a veteran with a service-connected disability.

(i) “Service-connected disability" means a disability incurred or aggravated in the line of duty in the active military, naval, or air service as
described in 38 USC 101{16).

"Jateran” means a person who served in the active military, naval, marine, coast guard, or air service and who was discharged or
released from his or her service with an honorabie or general discharge.

(4) An individual with respect to whom a deduction under subsection {2) is allowable to ancther taxpayer during the tax year is not
entitied to an exemption for purposes of subsection (2), but may subtract $1,500.00 in the calculation that determines taxable income for a tax
year,

(5) A nonresident or a part-year resident is allowed that propertion of an exemption or deduction allowed under subsection (2}, (3), or (4)
that the taxpayer's portion of adjusted gross income from Michigan sources bears to the taxpayer's total adjusted gross income.

(6) In calculating taxable income, a taxpayer shall not subtract from adjusted gross income the amount of prizes won by the taxpayer
under the McCauley-Traxler-Law-Bowman-McNeely lottery act, 1972 PA 239, MCL 432.1 10 432.47,

(7) For each tax year beginning on and after January 1, 2013, the personal exemption atowed under subsection (2) shall be adjusted by
multiplying the exemnption for the tax year beginning in 2012 by a fraction, the numerator of which is the United States Consumer Price Index
for the state fiscal year ending in the tax year prior to the tax year for which the adjustment is being made and the denominator of which is the
United States Cansumer Price Index for the 2010-2011 state fiscal year. For the 2022 tax year and each tax year after 2022, the adjusted
amount determined under this subsection shall be increased by an additional $600.00. The resultant product shall be rounded to the nearest
£100.00 increment. For each tax year, the exemptions affowed under subsection (3) shali be adjusted by multiplying the exemption amount
under subsection (3) for the tax year by a fraction, the numerator of which is the United States Consumer Price [ndex for the state fiscal year
ending the tax year prior to the tax year for which the adjustment is baing made and the denominator of which is the United States Consumer
Price Index for the 1998-1999 state fiscal year. The resultant product shail be rounded to the nearest $100.00 increment.

{8) As used in this section, "retirement or pension benefits” means distributicns from aii of the foilowing:

(a) Except as provided in subdivision (g}, quaiified pension trusts and annuity plans that qualify under section 401(a) of the internal
revenue code, including all of the foliowing:

(i) Plans for self-employed persons, commonly known as Keogh or HR10 plans.

(ii) Individual retirement accounts that qualify under section 408 of the internal revenue code if the distributions are not made until the
participant has reached 59-1/2 years of age, except in the case of death, disability, or distributions described by section 72(1)(2}{A)iv} of the
internal revenue code.

{ii) Employee annuities or tax-sheltered annuities purchased under section 403(b) of the internal revenue code by organizations exempt
under section 501(c)(3) of the internal revenue code, or by public school systems.

(iv) Distributions from a 401(k} plan attributable to employee contributions mandated by the plan or atributable to employer contributions.

{b) The following retirement and pension plans not qualified under the internal revenue code:

(i) Plans of the United States, state governments other than this state, and political subdivisions, agencies, or instrumentalities of this
state.

(it} Plans maintained by a church ora convention or association of churches.

{iii) All other unqualified pension plans that prescribe eligibility for retirement and predetermine contributions and benefits if the
distributions are made from a pension trust.

(c) Retirement or pension benefits received by a survi ing spouse if those benefits qualified for a deduction prior to the decedent's death.
Benefits received by a surviving child are not deductible.

(d} Retirement and pension benefits do not include:

(i} Amounts received from a plan that allows the employee to set the amount of compensation to be deferred and does not prescribe
retirement age or years of service. These plans include, but are not limited to, all of the following:

{A) Deferred compensation plans under section 457 of the internal revenue code.

(B) Distributions from plans under section 401(k} of the internal revenue code other than plans described in subdivision (a)(iv).

(C) Distributions from pians under section 403(b) of the internal revenue code other than plans described in subdivision {a}(iit).

{ii) Premature distributions paid on separation, withdrawal, or discontinuance of a plan prior to the earliest date the recipient could have
retired under the provisions of the plan.

(iii) Payments received as an incentive to retire early unless the distributions are from a pension trust.

{9) In determining taxable income under this section, the following limitations and restrictions apply:

{a) For a person born before 1948, this subsection provides no additional restrictions or imitations under subsection (1)(7).

{b) Except as otherwise provided in subdivision {c), for a person born in 1946 through 1952, the sum of the deductions under subsection
{1)(P)(i}, (), and (iv) is limited to $20,000.00 for a single return and $40,000.00 for a joint return. After that person reaches the age of 67, the
deductions under subsection {1)(f}(i}, (i), and (iv) do not apply and that person is eligible for a deduction of $20,000.00 for a single return and
$40,000.00 for a joint return, which deduction is available against all types of income and is not restricted to income fom retirement or pension
benefits. A person who takes the deduction under subsection (1){e) is not eligible for the unrestricted deduction of $20,000.00 for & singie
return and $40,000.00 for a joint return under this subdivision.

(c) Beginning January 1, 2013 for a person born in 1846 through 1952 and beginning January 1, 2018 for a person born after 1945 who
has retired as of January 1, 2013, if that person receives retirement or pension benefits from employment with a governmental agency that
was not covered by the federal social security act, chapter 531, 49 Stat 620, the sum of tha deductions under subsection (1){f)(i}, (i), and (iv)
is limited to $35,000.00 for a single return and, except as otherwise provided under this subdivision, $55,000.00 for a joint return. if both
spouses filing a joint return receive retirement or pension benefits from employment with a governmental agency that was not covered by the
federal social security act, chapter 531, 49 Stat 620, the sum of the deductions under subsection {11f)(D), (i}, and (iv) is limited to $70,000.00
for a joint return. After that person reaches the age of 67, the deductions under subsection (1)(f)(i), (i), and (iv) do not apply and that persen is
eligible for a deduction of $35,000.00 for a single return and $55,000.00 for a joint return, or $70,000.00 for a joint return: if applicable, which
deduction is available against all types of income and is not restricted to income from retirement or pensicn benefits. A person who takes the
deduction under subsection (1){e) is not efigible for the unrestricted deduction of $35,000.00 for a singte return and $55,000.00 for & joint
return, or $70.000.00 for a joint return if applicable, under this subdivision.

(d) Except as otherwise provided under subdivision (¢} for a person who was retired as of January 1, 2013, for a person born after 1952
who has reached the age of 62 through 66 years of age and who receives retirement or pension benefits from employment with a
govemnmental agency that was not covered by the federal social security act, chapter 531, 4@ Stat 620, the sum of the deductions under
subsection (1){f){), (i), and (iv) is limited to $15,000.00 for a single return and, except as otherwise provided under this subdivision,
$15,000.00 for & joint return. i both spouses filing a joint return receive retiremnent or pension benefits from employment with a governmental




agency that was not covered by the federal social security act, chapter 531, 49 Stat 820, the sum of the deductions under subsection (1)(f){i),
{ii}, and (iv) is limited to $30,000.00 for a joint return. -

{e) Except as otherwise provided under subdivision (c) or {d), for a person born after 1952, the deduction under subsection (1)}{f)(i}, (i}, or
{(iv) does not apply. When that person reaches the age of 67, that person is eligible for a deduction of $20,000.00 for a single return and
$40,000.00 for a joint return, which deduction is available against al! types of income and is not restricted to income from retirement or pension
benefits. If a person takes the deduction of $2¢,000.00 for a single return and $44,000.00 for a joint return, that person shall not take the
deduction under subsection {1)(f}(iii} and shall not take the personal exempiion under subsection (2). That person may efect not to take the
deduction of $20,800.00 for a single return and $40,000.00 for a joint return and elect to take the deduction under subsection (1}(f)(#) and the
personai exemption under subsection {2) if that eiection would reduce that person’s tax liability. A person who takes the deduction under
subsection {1){e} is not eligible for the unrestricted deduction of $20,000.00 fer a single return and $40,000.00 for a joint return under this
subdivision.

(f) For a joint return, the limitations and restrictions in this subsection shall be applied based on the date of birth of the clder spouse filing
the joint return. If a deduction under subsection (1}{f} was claimed on a joint return for a tax year in which a spouse died and the surviving
spouse has not remarried since the death of that spouse, the surviving spouse is entitled to claim the deduction under subsection (1}(f}in
subseguent tax years subject to the same restrictions and limitations, for a single return, that would have applied based on the date of birth of
the older of the 2 speuses. For tax years beginning after December 31, 2019, a surviving spouse boem after 1845 who has reached the age of
67 and has not remarried since the death of that spouse may elect to take the deduction that is available against all types of income subject to
the same limitations and restrictions as provided under this subsection based on the surviving spouse's date of birth instead of taking the
deduction allowed under subsection (1)), for a single return, based on the date of birth of the older spouse.

{10) As used in this section:

(a} "Oil and gas" means oil and gas subject to severance tax under 1929 PA 48, MCL 205.301 to 205.317.

{b) "SENIOR CITIZEN" MEANS THAT TERM AS DEFINED IN SECTICN 514.

(c) {by"United States Consumer Price Index” means the United States Consumer Price Index for all urban consumers as defined and
reported by the United States Department of Labor, Bureau of Labor Statistics.

SEC. 279. (1) SUBJECT TO THE LIMITATIONS UNDER THIS SECTION, FOR TAX YEARS BEGINNING ON CR AFTER JANUARY 1,
2022, A TAXPAYER MAY CLAMM A CREDIT AGAINST THE TAX IMPGSED BY THIS PART FOR THE TAX YEAR iIN AN AMOUNT UP TO
100% OF THE TOTAL AMOUNT OF CONTRIBUTIONS MADE BY THE TAXPAYER DURING THE TAX YEAR TC 1 OR MCRE
SCHOLARSHIP-GRANTING ORGANIZATIONS CERTIFIED BY THE DEPARTMENT AND PARTICIPATING IN THE STUDENT
QPPORTUNITY SCHOLARSHIP PROGRAM. FOR A TAXPAYER WHO 1S A MEMBER OF A FLOW-THROUGH ENTITY THAT QUALIFIES
FOR THE CREDIT UNDER THIS SECTION, THAT TAXPAYER MAY CLAIM THE CREDIT AGAINST THE MEMBER'S TAX LIABILITY
UNDER THIS PART BASED ON THE MEMBER'S DISTRIBUTIVE SHARE OF BUSINESS INCOME REPORTED FROM THAT FLOW-
THROUGH ENTITY OR AN ALTERNATIVE METHOD APPROVED BY THE DEPARTMENT. TO BE ELIGIBLE FOR THE CREDIT UNDER
THIS SECTION, F THE TAXPAYER CLAMS A DEDUCTION FOR THE SAME CONTRIBUTIONS FOR WHICH A CREDIT IS SOUGHKT
UNDER THIS SECTION UNDER SECTION 178 OF THE INTERNAL REVENUE CODE ON HIS OR HER FEDERAL TAX RETURN FOR THE
SAME TAX YEAR, THE DEDUCTION MUST NOT EXCEED AN AMOUNT EQUAL TO THE TOTAL CONTRIBUTIONS MADE DURING THE
TAX YEAR LESS THE AMOUNT OF THE CREDIT CERTIFIED AND ALLOWED TO BE CLAIMED UNDER THIS SECTION FOR THAT
SAME TAX YEAR.

{2) TO BE ELIGIBLE FOR A CREDIT UNDER THIS SECTION, BEFORE MAKING A CONTRIBUTION TO AN SGO, A PERSON OR AN
SGO ACTING ON BEHALF OF THAT PERSON SHALL, IN A FORM AND MANNER AS PRESCRIBED BY THE DEPARTMENT, SUBMIT AN
APPLICATION AND A CONTRIBUTION PLAN FOR PREAPPROVAL OF THE CREDIT UNDER THIS SECTION. THE APPLICATION AND
CONTRIBUTION PLAN SHALL INCLUDE THE TOTAL AMOUNT OF THE PROPOSED CONTRIBUTIONS, THE TAX YEAR OR TAX YEARS
IN WHICH THE CONTRIBUTIONS WILL BE MADE, WHETHER THE PROPOSED CONTRIBUTIONS WILL BE IN THE FORM OF CASH OR
MARKETABLE SECURITIES, AND THE NAME OF THE SGO TO WHICH THE CONTRIBUTIONS WILL BE MADE. COMPLETED
APPLICATIONS MUST BE CONSIDERED iN THE ORDER IN WHICH THE DEPARTMENT RECEIVED THE COMPLETED APPLICATIONS
AND APPROVED OR DENIED WITHIN 10 BUSINESS DAYS OF RECEIPT OF THE COMPLETED APPLICATIONS. IF THE DEPARTMENT
DETERMINES THAT THE APPLICATION iS5 COMPLETE AND THE CONTRIBUTION PLAN AND THE SGC MEET THE REQUIREMENTS
ESTABLISHED UNDER THE SOS ACT, THE DEPARTMENT SHALL ISSUE A PREAPPROVAL LETTER TO THE APPLICANT THAT
STATES THAT THE CONTRIBUTION PLAN QUALIFIES FOR THE CREOIT UNDER THIS SECTION AND THE MAXIMUM TOTAL
AMOUNT OF THE CREDIT RESERVED FOR WHICH A CREDIT MAY BE CLAIMED FOR THE TAX YEAR IN WHICH THE CONTRIBUTION
IS MADE AND A CERTIFICATE OF THE CONTRIBUTION 1S {SSUED BY THE SGO IN ACCORDANCE WITH SECTION 11 OF THE SOS
ACT. IF AN APPLICATION IS DENIED UNDER THIS SUBSECTION, THE APPLICANT MAY FILE AN APPEAL IN A FORM AND MANNER
AS PRESCRIBED BY THE DEPARTMENT OR SUBSEQUENTLY REAPPLY FOR THE SAME CONTRIBUTION PLAN OR FOR ANOTHER
CONTRIBUTION PLAN, OR BOTH.

(3) EXCEPT AS QTHERWISE PROVIDED UNDER THIS SUBSECTION, THE TOTAL OF ALL CREDITS RESERVED UNDER
PREAPPROVAL LETTERS FOR CONTRISUTION PLANS APPROVED UNDER THIS SECTION AND SECTION 679 SHALL NOT EXCEED
$500,000,000.00 FOR ANY STATE FISCAL YEAR. HOWEVER, IF IN ANY STATE FISCAL YEAR IN WHICH THE TOTAL AGGREGATE
AMOUNT OF TAX CREDITS APPROVED FOR THE PRIOR STATE FISCAL YEAR IS EQUAL TO OR GREATER THAN 90% OF THE
TOTAL AGGREGATE AMOUNT OF ALL TAX CREDITS AVAILABLE UNDER THIS SECTION AND SECTION 679 FOR THE PRiOR STATE
FISCAL YEAR, THEN THE TOTAL AGGREGATE AMOUNT OF ALL TAX CREDITS AVAILABLE FOR THE CURRENT STATE FISCAL
YEAR SHALL INCREASE BY 20%. THE DEPARTMENT SHALL PUBLISH ON ITS PUBLICLY ACCESSIBLE WEBSITE THE TOTAL
AGGREGATE AMOUNT OF ALL TAX CREDITS AVAILABLE WHEN THE AMOUNT IS INCREASED UNDER THIS SUBSECTION.

{4) A TAXPAYER MAY AGREE TO A MULTIYEAR CONTRIBUTION PLAN, NOT TO EXCEED A TOTAL OF 4 TAX YEARS.

(5) IF THE CREDIT ALLOWED UNDER THIS SECTION FOR THE TAX YEAR AND ANY UNUSED CARRYFORWARD OF THE
CREDIT ALLOWED BY THIS SECTION EXCEED THE TAXPAYER'S TAX LIABILITY FOR THE TAX YEAR, THAT PORTION THAT
EXCEEDS THE TAX LIABILITY FOR THE TAX YEAR SHALL NOT BE REFUNDED BUT MAY BE CARRIED FORWARD TO OFFSET TAX
LIABILITY IN SUBSEQUENT TAX YEARS FOR 5 YEARS OR UNTIL USED UP, WHICHEVER OCCURS FIRST.

{6) A TAXPAYER WITH A PREAPPROVAL LETTER {SSUED PURSUANT TO THIS SECTION SHALL MAKE THE PREAPPROVED
CONTRIBUTION TO THE SGO NO LATER THAN THE EARLIER OF 15 BUSINESS DAYS FOLLOWING THE DATE OF THE
DEPARTMENT'S PREAPPROVAL LETTER OR JUNE 30 OF THE FISCAL YEAR OF THE PREAPPROVAL LETTER. IF THE
PREAPPROVED CONTRIBUTION IS IN THE FORM OF MARKETABLE SECURITIES, THE SGO SHALL MONETIZE THE SECURITIES
WITHIN 5 BUSINESS DAYS OF RECEIPT AND NOTIFY THE DEPARTMENT WITHIN 10 BUSINESS DAYS OF THE MONETIZATION OF
THE SECURITIES. IF THE MONETIZED VALUE OF THE MARKETABLE SECURITIES IS LESS THAN THE AMOUNT OF THE PRCPCGSED
CONTRIBUTION REFLECTED ON THE PREAPPROVAL LETTER, THE TAXPAYER SHALL SUPPLEMENT THE CONTRIBUTION WIiTH
ADDITIONAL CASH TO EQUAL THE AMOUNT OF CONTRIBUTION REFLECTED ON THE PREAPPROVAL LETTER, THE TAXPAYER
SHALL NOT CLAIM A CREDIT IN EXCESS OF THE AMOUNT OF PROPOSED CONTRIBUTION REFLECTED ON THE PREAPPROVAL
LETTER. IN ACCORDANCE WITH SECTION 11 OF THE SOS ACT, WITHIN 10 BUSINESS DAYS AFTER RECEIPT OF A CONTRIBUTION
FOR WHICH A PREAPPROVAL LETTER WAS ISSUED, THE SGO SHALL NOTIFY THE DEPARTMENT AND ISSUE A CERTIFICATE OF
CONTRIBUTION TO THE TAXPAYER THAT iNCLUDES THE NAME OF THE TAXPAYER, THE AMOUNT OF THE CONTRIBUTION MADE,
AND THE DATE ON WHICH THE CONTRIBUTION WAS MADE.

{7) THE TAXPAYER SHALL ATTACH A COPY OF THE CERTIFICATE OF CONTRIBUTION TO THE TAXPAYER'S ANNUAL RETURN
UNDER THIS PART FOR WHICH A CREDIT IS CLAIMED UNDER THIS SECTION.

{8) FOR THIS SECTION AND SECTION 679, THE DEPARTMENT SHALL iINCLUDE ON ITS PUBLICLY ACCESSIBLE WEBSITE THE
CURRENT AMOUNT OF THE TOTAL CREDIT APPLICATIONS PENDING VERIFICATION, THE AMOUNT OF THE TOTAL CREDITS
ALLOCATED TO DATE, AND THE REMAINING CRED!T AVAILABLE TO TAXPAYERS MAKING CONTRIBUTIONS TO SGOS. UPON
NOTIFICATION THAT A CONTRIBUTION HAS BEEN MADE AND CERTIFICATE OF CONTRIBUTION HAS BEEN ISSUED, THE
DEPARTMENT SHALL UPDATE THE WEBSITE TO MODIFY THE AMOUNT OF CREDIT PENDING CERTIFICATION, THE AMOUNT OF
CREDIT ALLOCATED TO TAXPAYERS, AND THE REMAINING CREDIT AVAILABLE FOR ALLOCATION, AS APPLICABLE.

{9) BY NOVEMBER 1, 2023 AND EACH NOVEMBER 1 AFTER 2023, THE DEPARTMENT SHALL SUBMIT A REPORT CONCERNING
THE ADMINISTRATION, OPERATION, AND FINANCIAL IMPACT OF THE STUDENT OPPORTUNITY SCHOLARSHIPS PROGRAM AND
THE CORRESPONDING CRED{TS UNDER THIS SECTION AND SECTION 679 TO THE LEGISLATURE ANNUALLY FOR THE
IMMEDIATELY PRECEDING STATE FISCAL YEAR THAT INCLUDES ALL OF THE FOLLOWING:



{2) THE NUMBER OF APPLICATIONS RECEIVED AND THE TOTAL AMOUNT OF CONTRIBUTIONS PROPOSED FOR WHICH A
CREDIT I3 SOUGHT.

(b) THE NUMBER OF PREAPPROVAL LETTERS ISSUED AND THE TOTAL AMOUNT OF CREDITS AUTHORIZED iN THE
PREAPPROVAL LETTERS.

(c} THE NUMBER OF CERTIFICATE OF CONTRIBUTIONS ISSUED AND THE TOTAL AMOUNT OF CREDITS CLAIMED.,

{¢) THE AMOUNT OF CREDITS AUTHORIZED IN A PREAPPROVAL LETTER THAT WERE NOT CLAIMED OR THAT WERE
CLAIMED BUT CARRIED FORWARD.

{(e) THE NUMBER OF SOS ACCOUNTS OPENED AND THE TOTAL AMOUNT AWARDED BY SGOS TO SOS STUDENTS
REPORTED BY HOUSEHOLD INCOME RANGE INTERVALS OF $5,000.00.

(f) THE NUMBER OF SOS ACCOUNTS OPENED AND TOTAL AMOUNT AWARDED BY SGOS TO SOS STUDENTS REPORTED AS
FOLLOWS:

(i) SOS STUDENTS WHO MEET THE DEFINITION OF A CHILD WITH A DiSABILITY AS DEFINED UNDER THE INDIVIDUALS WiTH
DISABILITIES EDUCATION ACT, PUBLIC LAW 108-446.

(i) SOS STUDENTS WHO ARE CURRENTLY IN FOSTER CARE AS DEFINED IN SECTION 2 OF THE FOSTER CARE AND
ADOPTION SERVICES ACT, 1994 PA 203, MCL 722,952,

(i) SOS STUDENTS WHO ARE MEMBERS OF A HOUSEHOLD IN WHICH A STUDENT HAS PREVICUSLY RECEIVED} AN 308
UNDER THE S0OS ACT.

(g} ANY OTHER INFORMATION THAT MAY BE NECESSARY TO ASSIST THE LEGISLATURE IN DETERMINING THAT THE
PURPQSES OF THE SCS PROGRAM AND THE CORRESPONDING TAX CREDITS ARE BEING FULFILLED,

(10) AS USED IN THIS SECTION AND SECTION 679:

(a} "CONTRIBUTION" MEANS A DONATION iN THE FORM OF CASH OR MARKETABLE SECURITIES.

(b} "CONTRIBUTION PLAN" MEANS A PLAN TO MAKE CONTRIBUTIONS TO AN SGC FOR S0OS ACCOUNTS IN ACCORDANCE
WITH THE REQUIREMENTS AND GUIDELINES ESTABLISHED UNDER THE 505 PROGRAM.

(c) "SCHOLARSHIP-GRANTING ORGANIZATION", "S§GO", "S0§", "S0OS ACCOUNT", AND "SOS STUDENT" MEAN THOSE TERMS
AS DEFINED IN SECTION 3 OF THE STUDENT OPPORTUNITY SCHOLARSHIP ACT.

SEC. 679. (1) SUBJECT TO THE LIMITATIONS UNDER THIS SECTION, FOR TAX YEARS BEGINNING ON OR AFTER JANUARY 1,
2022, A TAXPAYER MAY CLAIM A CREDIT AGAINST THE TAX IMPGSED BY THIS PART FOR THE TAX YEAR IN AN AMOUNT UP TO
100% OF THE TOTAL AMOUNT OF CONTRIBUTIONS MADE BY THE TAXPAYER DURING THE TAX YEAR TG 1 CR MORE
SCHOLARSHIP-GRANTING CRGANIZATIONS CERTIFIED BY THE DEPARTMENT AND PARTICIPATING IN THE STUDENT
OPPORTUNITY SCHOLARSHIP PROGRAM. TO BE ELIGIBLE FOR THE CREDIT UNDER THIS SECTION, IF THE TAXPAYER CLAIMS A
DEDUCTION FOR THE SAME CONTRIBUTIONS FOR WH{CH A CREDIT IS SOUGHT UNDER THIS SECTION UNDER SECTION 170 OF
THE iINTERNAL REVENUE CODE ON HIS OR HER FEDERAL TAX RETURN FOR THE SAME TAX YEAR, THE DEDUCTION MUST NOT
EXCEED AN AMOUNT EQUAL 7O THE TOTAL CONTRIBUTIONS MADE DURING THE TAX YEAR LESS THE AMOUNT OF THE CREDIT
CERTIFIED AND ALLOWED TO BE CLAIMED UNDER THIS SECTION FOR THAT SAME TAX YEAR.

(2) TO BE ELIGIBLE FOR A CREDIT UNDER THIS SECTION, BEFORE MAKING A CONTRIBUTION TO AN SGO, A PERSON OR AN
SGO ACTING ON BEHALF OF THAT PERSON SHALL, IN A FORM AND MANNER AS PRESCRIBED BY THE DEPARTMENT, SUBMIT AN
APPLICATION AND A CONTRIBUTION PLAN FOR PREAPPROVAL OF THE CREDIT UNDER THIS SECTION. THE APPLICATION AND
CONTRIBUTION PLAN SHALL INCLUDE THE TOTAL AMOUNT OF THE PROPOSED CONTRIBUTIONS, THE TAX YEAR OR TAX YEARS
IN WHICH THE CONTRIBUTIONS WILL BE MADE, WHETHER THE PROPOSED CONTRIBUTIONS WILL BE IN THE FORM OF CASH OR
MARKETABLE SECURITIES, AND THE NAME OF THE SGO TO WHICH THE CONTRIBUTIONS WILL BE MADE. COMPLETED
APPLICATIONS MUST 8E CONSIDERED IN THE ORDER IN WHICH THE DEPARTMENT RECEIVED THE COMPLETED APPLICATIONS
AND APPROVED OR DENIED WITHIN 10 BUSINESS DAYS OF RECEIPT OF THE COMPLETED APPLICATIGNS, IF THE DEPARTMENT
DETERMINES THAT THE APPLICATICN IS COMPLETE AND THE CONTRIBUTION PLAN AND THE SGO MEET THE REQUIREMENTS
ESTABLISHED UNDER THE SOS ACT, THE DEPARTMENT SHALL ISSUE A PREAPPROVAL LETTER TO THE APPLICANT THAT
STATES THAT THE CONTRIBUTION PLAN QUALIFIES FOR THE CREDIT UNDER THIS SECTION AND THE MAXIMUM TOTAL
AMGUNT OF THE CREDIT RESERVED FOR WHICH A CREDIT MAY BE CLAIMED FOR THE TAX YEAR IN WHICH THE CONTRIBUTION
1S MADE AND A CERTIFICATE OF THE CONTRIBUTION (8 ISSUED BY THE SGO IN ACCORDANCE WITH SECTION 11 OF THE SOS
ACT, IF AN APPLICATION IS DENIED UNDER THIS SUBSECTION, THE APPLICANT MAY FILE AN APPEAL IN A FORM AND MANNER
AS PRESCRIBED BY THE DEPARTMENT OR SUBSEQUENTLY REAPPLY FOR THE SAME CONTRIBUTION PLAN OR FOR ANOTHER
CONTRIBUTION PLAN, OR BOTH.

(3) EXCEPT AS OTHERWISE PROVIDED UNDER THIS SUBSECTION, THE TOTAL OF ALL CREDITS RESERVED UNDER
PREAPPROVAL LETTERS FOR CONTRIBUTION PLANS APPROVED UNDER THIS SECTION AND SECTION 278 SHALL NOT EXCEED
$500,000,000.00 FOR ANY STATE FISCAL YEAR. HOWEVER, IF IN ANY STATE FISCAL YEAR IN WHICH THE TOTAL AGGREGATE
AMOUNT OF TAX CREDITS APPROVED FOR THE PRIOR STATE FISCAL YEAR IS EQUAL TO OR GREATER THAN 90% OF THE
TOTAL AGGREGATE AMOUNT OF ALL TAX CREDRITS AVAILABLE UNDER THIS SECTION AND SECTICN 279 FOR THE PRICR STATE
FISCAL YEAR, THEN THE TOTAL AGGREGATE AMOUNT OF ALL TAX CREDITS AVAILABLE FOR THE CURRENT STATE FISCAL
YEAR SHALL INCREASE BY 20%. THE DEPARTMENT SHALL PUBLISH ON ITS PUBLICLY ACCESSIBLE WEBSITE THE TOTAL
AGGREGATE AMOUNT OF ALL TAX CREDITS AVAILABLE WHEN THE AMOUNT IS INCREASED UNDER THIS SUBSECTION,

{4) A TAXPAYER MAY AGREE TO A MULTIYEAR CONTRIBUTION PLAN, NOT TO EXCEED A TOTAL OF 4 TAX YEARS.

{5) if THE CREDIT ALLOWED UNDER THiS SECTION FOR THE TAX YEAR AND ANY UNUSED CARRYFORWARD OF THE
CREDIT ALLOWED BY THIS SECTION EXCEED THE TAXPAYER'S TAX LIABILITY FOR THE TAX YEAR, THAT PORTION THAT
EXCEEDS THE TAX LIABILITY FOR THE TAX YEAR SHALL NOT BE REFUNDED BUT MAY BE CARRIED FORWARD TO OFFSET TAX
LIABILITY IN SUBSEQUENT TAX YEARS FOR 5 YEARS OR UNTIL USED UP, WHICHEVER OCCURS FIRSTY.

(6) A TAXPAYER WITH A PREAPPROVAL LETTER ISSUED PURSUANT TO THIS SECTION, SHALL MAKE THE PREAPPROVED
CONTRIBUTION TO THE SGO NO LATER THAN THE EARLIER OF 15 BUSINESS DAYS FOLLOWING THE DATE OF THE
DEPARTMENT'S PREAPPROVAL LETTER OR JUNE 30 OF THE FISCAL YEAR OF THE PREAPPROVAL LETTER, IF THE
PREAPPROVED CONTRIBUTION IS IN THE FORM OF MARKETABLE SECURITIES, THE SGO SHALL MONETIZE THE SECURITIES
WITHIN 5 BUSINESS DAYS OF RECEIPT AND NOTIFY THE DEPARTMENT WITHIN 10 BUSINESS DAYS OF THE MONETIZATION OF
THE SECURITIES. IF THE MONETIZED VALUE OF THE MARKETABLE SECURITIES IS LESS THAN THE AMCUNT OF THE PROPOSED
CONTRIBUTION REFLECTED ON THE PREAPRPROVAL LETTER, THE TAXPAYER SHALL SUPPLEMENT THE CONTRIBUTION WITH
ADDITIONAL CASH TO EQUAL THE AMOUNT OF CONTRIBUTION REFLECTED ON THE PREAPPROVAL LETTER, THE TAXPAYER
SHALL NOT CLAIM A CREDIT iN EXCESS OF THE AMOUNT OF PROPQSED CONTRIBUTION REFLECTED ON THE PREAPPROVAL
LETTER. IN ACCORDANCE WiTH SECTION $1 OF THE S0S ACT, WITHIN 10 BUSINESS DAYS AFTER RECEIPT OF A CONTRIBUTION
FOR WHICH A PREAPPROVAL LETTER WAS ISSUED, THE SGO SHALL NOTIFY THE DEPARTMENT AND ISSUE A CERTIFICATE OF
CONTRIBUTION TO THE TAXPAYER THAT INCLUDES THE NAME OF THE TAXPAYER, THE AMQUNT QOF THE CONTRIBUTION MADE,
AND THE DATE ON WHICH THE CONTRIBUTION WAS MADE.

(7) THE TAXPAYER SHALL ATTACH A COPY OF THE CERTIFICATE OF CONTRIBUTION TO THE TAXPAYER'S ANNUAL RETURN
UNDER THIS PART FOR WHICH A CREDIT IS CLAIMED UNDER THIS SECTION.

Sec. 697. (1) There is appropriated to the depariment for the 2011-2012 state fiscal year the sum of $1,000,000.00 to begin implementing
the requirements of this part. Any poriion of this amount under this section that is not expended in the 2011-2012 state fiscal year shall not
lapse to the general fund but shall be carried forward in a work project account that is in compliance with section 451a of the management and
budget act, 1984 PA 431, MCL 18.1451a, for the following state fiscal year.

(2) FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2622, THERE IS APPROPRIATED TO THE DEPARTMENT FROM THE
GENERAL FUND THE AMOUNT OF $37,500.00 TO HIRE A 0.25 FULL-TIME EQUATED POSITION TO IMPLEMENT AND ADMINISTER
THE CREDITS FOR CONTRIBUTICNS MADE IN ACCORDANCE WITH THE STUDENT OPPORTUNITY SCHOLARSHIP ACT UNDER
SECTIONS 279 AND 679 AS ADDED BY THE AMENDATORY ACT THAT ADDED THIS SUBSECTION. THE DEPARTMENT MAY
COMBINE THIS 0.25 FULL-TIME EQUATED POSITION WITH THE 0.75 FULL-TIME EQUATED POSITION FUNDED UNDER SECTION 23
CF THE STUDENT OPPORTUNITY SCHOLARSHIP ACT, AS NECESSARY TO FULLY IMPLEMENT THE CREDITS ADDED BY THE
AMENDATORY ACT THAT ADDED THiS SUBSECTION AND THE STUDENT OPPORTUNITY SCHOLARSHIP ACT.



